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SYDNEY (Standard & Poor's) Aug. 17, 2015--Standard & Poor's Ratings Services
said today that its 'BBB/ Stable/A-2' issuer credit ratings on Contact Energy
Ltd. are unaffected by the announcenent of the conpany's year-ended June 30,
2015, results today. Fiscal 2015 adjusted EBITDA cane in at the upper end of
our NZ$520 million-NzZ$540 mllion expectation, translating in a ratio of debt
to EBITDA that is in line with our expected 3.3x. The past year has continued
to denonstrate a lack of clear growh in the New Zeal and nmarket. This neans
that cost reduction and limted capital investment will continue to be key in
order to achieve the expected positive novenent in financial perfornmance—we
expect the ratio of debt to EBITDA to drop in the 2.5x-t0-2.7x level in fisca
2016.

Concurrently with the fiscal 2015 results, the conpany announced its intention
to close its O ahuhu power station in Septenber 2015. W view this decision as
imuaterial for the rating because the plant had been operating at | ow capacity
levels in recent years and woul d have required significant investnent in order
to materially extend its life. In the context of |ow growmh and significant
new geot hermal capacity opening in recent years, we believe that such

i nvest ment woul d have been unlikely to provide an adequate return. In our
view, Contact's renmaining generation capacity and gas storage facility provide
sufficient cover for its retail | oad.

AUSTRALI A
Standard & Poor's (Australia) Pty. Ltd. holds Australian financial services
i cence nunber 337565 under the Corporations Act 2001. Standard & Poor's
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credit ratings and rel ated research are not intended for and nmust not be
distributed to any person in Australia other than a whol esale client (as
defined in Chapter 7 of the Corporations Act).
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